ABSTRACT
INTRODUCTION
According to Law No. 14 of 2008, everyone has rights to obtain information. Public Agencies, therefore, have an obligation to provide and serve the requested information quickly, timely, cheaply and simply. By disclosing information to public, Local Governments (LGs), as part of Public Agencies, will have motivation to account for the mandate of the people and be more oriented on public service so as to prevent the emergence of corruption, collusion and nepotism.
In realizing public information transparency, the disclosure of public information has become an important tool of public control over the government performance. The disclosure via website will enable the public to access information easily, to increase transparency and to minimize costs in administering the state. Moreover, every public information must be open and accessible to all public information users (Law No. 14 of 2008) . In addition to providing the impression of democratic value, online services via website can also improve the performance of users due to their satisfaction in using e-government (Huang and Benyoucef, 2014) . (Reddick and Turner 2012) and it is generally related to the population (Sol 2013; Reddick and Turner, 2012; Alvarez, Dominguez, and Sanchez, 2010) . Several previous studies (Laswad, Fisher, and Oyelere 2005; Garcia and Garcia, 2010; Medina 2012; Trisnawati and Ahmad, 2014; Sinaga and Prabowo 2011; Rahman, Sutaryo, and Budiatmanto 2013; Afryansyah and Haryanto, 2013; Styles and Tennyson 2007) examined factors relating to the LGs financial information disclosure via internet and the financial information disclosure in private sector (Aly, Simon, and Hussainey 2010; Simanjuntak and Widiastuti; 2004) . Such factors include size, leverage, wealth, audit opinion, liquidity, and press visibility, but the results are still inconsistent.
The purpose of this study is to find out the effect of LGs' size, leverage, wealth, audit opinion, liquidity, and press visibility on the financial information disclosure via Indonesian LGs website. Good governance can be realized by utilizing technology and information that focuse on transparency, openness, citizen participation, effectiveness, efficiency, accountability, and others (Lupu and Lazar, 2015 
THEORITICAL FRAMEWORK AND HYPHOTESIS DEVELOPMENT

Agency Theory
In agency relationship, it is stated that a principal, as the owner of authority, gives his authority and responsibility to an agent to make the best decisions in accordance with the interests of the principal (Jensen and Meckling, 1976; Medina, 2012; Trisnawati and Achmad, 2014) . The agent, therefore, morally has the burden of responsibility to maximize the principal's profit. And the agent, on his efforts, will receive compensation as contained in the contract. The delegation of authority gives rise to agency problem because of the differences of interest or lack of trust of both sides. Efforts to minimize the agency problem can lead to agency costs. Agency costs can be classified into three types, namely monitoring cost, bonding cost, and residual loss (Jensen and Meckling, 1976) .
In the context of government, principal refers to the people, and agent refers to the government that is given mandate to improve the people welfare. Information disclosure on internet can reduce information asymmetry (Alvarez et al, 2010) and lower agency costs (Oyelere, Laswad, and Fisher, 2003; Hassan, Giorgioni, Romilly, and Power, 2009) . The government will seek to disclose information voluntarily via internet to convince the people that the government has actually acted optimally in accordance with the people's whishes to guarantee the people through bonding cost. In addition, the government is also aware that people are trying to control their behavior through monitoring and incentive compensation through monitoring cost.
Signalling Theory
Signalling theory is a theory that explains where the government as the party that receives a mandate from the people is trying to be able to 
Transparency and Information Disclosure through Internet
The concept of government transparency is the overall levels where citizens, media and financial markets can observe strategies, activities and results made by the government (Alt and Lassen 2006) . Piotrowski and Bertelli (2010) underlined that the government transparency is the levels of access to the availability of government information. The transparency can provide an opportunity to the public to know the public policy that has been and will be made by the government, increase the effectiveness of public policy, and reduce the uncertainty of government policy. This is because transparency can become necessary tools to monitor and evaluate the performance of legislators and bureaucrats (Sol, 2013) . To decrease the level of corruption, transparency has a role in providing better context for the economic growth, efficiency, and development as a means of improving governance (Meón and Weill, 2005 (Chadwick, 2003) . The internet usage can also improve internal business processes, improve service quality, increase citizen participation, and enable to disseminate government information more easily and cheaply (Moon, Lee, and Roh, 2014) . Website helps the users find the financial information via web pages, links on homepage, and search engine (Styles and Tennyson, 2007) . 
The Effect of Size on Information Disclosure
The greater the level of services and functions to be provided by large LGs will encourage the LGs to produce larger and more sophisticated website (Styles and Tennyson, 2007) . Large
LGs have no problems in reporting their financial information on internet because their large total assets can afford to fund the financial reporting via internet (Rahman et al, 2013) . Through website, the LGs can provide financial information quickly. Besides, the
LGs can also reduce agency cost related to the dissemination of informasi. Researches (2014) showed that leverage has an effect on financial information disclosure voluntarily made by the LGs via internet. However, the researches by Sinaga and Prabowo (2011) and Medina (2012) showed that leverage has no effect on financial information disclosure made by the government through its official website. Based on the description above, the second hypothesis proposed is: LGs wealth has no effect on
LGs financial information disclosure via internet. Based on the description above, the third hypothesis proposed is:
Wealth has positive effect on financial information disclosure through
LGs website
The Effect of Audit Opinion on Information Disclosure
LGs consider unqualified opinion as a form of appreciation for reliable and accountable financial management so that the LGS tend to perform financial information disclosure via website to provide a signal on their financial management. While the LGs with poor audit opinion can lead to the public perception that the LGs financial management is not well done so that the LGs tend to cover the financial information by not presenting it via website.
The research by Styles and Tennyson (2007) showed that LGs audit opinion also has an effect on
LGs financial information disclosure via internet. However, The research by Trisnawati and Achmad (2014) Based on the description above, the fifth hypothesis proposed is: LGs. But media is usually more interested in presenting the news related to negative things. This makes the LGs so depressed that they tend to be more encouraged to disclose their financial information via the website, in which it is in accordance with the concept of signaling theory.
LGs hope that this disclosure may present an overview to the public that the actual conditions are not the same as stated by the media. Research by Laswad, et al (2005) showed that the LGs press visibility also has an effect on LGs financial information disclosure via internet.
LGs with high press visibility would tend to disclose their financial information through the internet. Type of data in this study is using secondary data.
The data used in this research are the websites Leverage is the ability of LGs in securing the funds borrowed by using the amount of assets owned by the LGs (Rahman et al, 2013) .
Leverage is measured by total debt compared to total assets, which refers to the research by
Alyet al. (2010).
LGs Wealth is defined as the level of LGs liquidity is the ability of LGs to meet their short-term debt obligations without having to liquidate the assets or close the LGs (Turley et al, 2015) . Liquidity is measured by current assets compared to current liabilities of the LGs, which refers to the research by Aly et al, (2010) .
Press visibility is a pressure faced by the
LGs caused by the demand of information from the media or even as a defensive mechanism of the elected politicians (Gandı´a and Archidona, 2008 Samarinda City has total asset value of nearly 5 times as many as the average total assets of
LGs in Indonesia Table 3 . It is too risky because anyone can access the
Tabel 3 Results of Multilinear Regression Test
LGs website. Therefore, the LGs avoid the disclosure of financial information via website so as not to be in the public eye by trying to cover up their financial information. The
LGs with high liquidity give a signal that they have a large working capital with a current asset allocation which is more dominant than the current debt. With the amount of current debts which are not as big as its current assets, the
LGs have a tendency to disclose the financial information held as needed only. This happens because the debt to the creditor does not become the main focus of the LGs. The
LGs assume that without debt, they are still able to run the administration well.
The test result of ths press visibility variable supports the researches conducted by Garcia and Garcia (2010) and Afryansyah and Haryanto (2013) that press visibility does not prove to have an effect on the disclosure of LGs accounting information via internet. However, the result of this research does not support research conducted by Laswad, et al (2005) . 
